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Interim Report

Preamble

1. The journey of fiscal decentralisation in Rajasthan has been shaped over
three decades of practice since the 73rd and 74th Constitutional
Amendments came into force. These landmark amendments gave
Panchayati Raj Institutions and Urban Local Bodies not only a
constitutional identity but also a mandate to serve as the foundation of
participatory governance. Successive Finance Commissions at the State
level have carried this process forward by reviewing the fiscal capacity
of local bodies and recommending ways to strengthen their resource base.
The present Interim Report of the Seventh State Finance Commission is
placed in this continuum, responding to the immediate requirement of
guiding devolution for the financial year 2025-26.

2. Articles 243-I and 243-Y of the Indian Constitution requires every State
to constitute a Finance Commission once in five years to review the
financial position of rural and urban local bodies and recommend
principles of resource sharing between the State and these institutions. In
Rajasthan, each successive Commission has worked in the context during
their respective tenure addressing the evolving needs of local governance,
fiscal pressures on the state resources and expectations of the citizens.
With the Sixth State Finance Commission having already laid a strong
foundation for resource devolution, the Seventh State Finance
Commission now takes up its work to ensure continuity, equity and
adequacy in transfers to the rural and urban local bodies for the interim
period of 2025-26.

3. In pursuance of the provisions of Articles 243-1 and 243-Y of the
Constitution of India, the Seventh State Finance Commission has been
constituted by the order by His Excellency, the Governor of Rajasthan,
vide Notification No. F7(1)FD/FC&EAD/SFC/2024 dated 01.08.2025
with a mandate to submit its report within one and a half years. The Terms
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of Reference (ToR) of the Seventh State Finance Commission, broadly
on the lines of those assigned to the Fifth and Sixth State Finance
Commissions, requires the Commission to undertake a comprehensive
review of the financial position of Panchayati Raj Institutions (PRIs) and
Urban Local Bodies (ULBs) and to make recommendations on the
following:

4. For Panchayati Raj Institutions (PRIs):

The Commission shall review the financial position of the Panchayats at
all levels and make recommendations as to:

(a) the principles which should govern:

(1) the distribution between the State and the Panchayats at all levels of
net proceeds of taxes, duties, tolls and fees leviable by the State, which
may be divided between them under Part-IX of the Constitution and
allocation between Panchayats at all levels of their respective shares of
such proceeds;

(11) the determination of taxes, duties, tolls and fees which may be
assigned to, or appropriated by, the Panchayats at all levels; and

(111) the grants-in-aid to the Panchayats at all levels from the
Consolidated Fund of the State.

(b) the measures needed to improve the financial position of the Panchayats.
5. For Urban Local Bodies (ULBs):

The Commission shall also review the financial position of the
Municipalities at all levels and make recommendations as to:

(a) the principles which should govern:

(1) the distribution between the State and the Municipalities of net
proceeds of taxes, duties, tolls and fees leviable by the State, which may
be divided between them under Part-IX-A of the Constitution and
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allocation between the Municipalities at all levels of their respective
shares of such proceeds;

(11) the determination of taxes, duties, tolls and fees which may be
assigned to, or appropriated by, the Municipalities; and

(i11) the grants-in-aid to the Municipalities from the Consolidated Fund
of the State.

(b) the measures needed to improve the financial position of the
Municipalities.

6. While making these recommendations, the Commission is mandated to
take into account the financial resources of the State and its committed
liabilities, the adjustment of grants to local governments as per the
recommendations of the Sixteenth Finance Commission and fiscal
transfers of state government, the revenue collection of the local
governments during preceding five years, and the need for adopting a
normative approach in assessing expenditure requirements.

7. The Seventh State Finance Commission, having been constituted
recently, has initiated the process of data collection from PRIs and ULBs.
For this purpose, structured questionnaires are being developed for each
tier of PRIs and ULBs, with an emphasis on uniformity, to ensure
accurate and comparable information. To expedite the process and
minimise delays, data collection will be carried out primarily through an
online platform, supplemented by field verification where necessary. This
approach will enable a realistic assessment of the fiscal needs and
capacities of local bodies. The Commission also intends to hold extensive
consultations with stakeholders 1.e. PRI’s and ULB’s, elected
representatives, officials, and civil society organisations etc. to
understand ground-level issues of financial management and service
delivery.

8. The Seventh State Finance Commission is conscious of the fact that
Rajasthan has recently undergone a major reorganisation of districts, and




proposed new Gram panchayats, Panchayat Samitis and Zila Parishads,
which poses both challenges and opportunities for equitable devolution.
In order to address the gaps arising from the use of older datasets, the
Commission will rely not only on Census and published statistics, but
also on block-level information and administrative records of the line
departments. A digital platform will be developed for real-time data
submission and validation, to enhance accuracy.

9. The Commission recognises that financial empowerment cannot succeed
without institutional capacity. Therefore, the Commission will engage
with local governments to identify capacity gaps in planning, budgeting
and digital accounting and may recommend training and handholding
mechanisms. A peer-learning model is also envisaged whereby high-
performing PRIs and ULBs within the State can serve as benchmarks for
others. By combining fiscal devolution with technology-enabled
transparency, citizen accountability and capacity building, the
Commission aims to lay a sustainable foundation for the third tier of
governance in Rajasthan.

10.In accordance with the constitutional mandate, the release of funds to
Panchayati Raj Institutions and Urban Local Bodies is contingent upon
the recommendations of the State Finance Commission. To avoid any
disruption in the flow of funds and to enable local bodies to continue
discharging their developmental and civic responsibilities, the State
Government, through D.O. letter No. F7(1) FD/FC&EAD/SFC/2024
dated 13.08.2025 has requested the Commission to furnish an Interim
Report for the financial year 2025-26. The present Interim Report is being
submitted in response to this request.

State Finances

11.While the State Own Revenues (SoR) has experienced an average growth
rate of 18 per cent between 2021-22 to 2025-26 (BE), the State finances
have continued to remain under stress leading to revenue deficit during
the considered period. While the share of revenue deficit as a percentage
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of GSDP has come down from the COVID times of 3.64 per cent in 2019-
20 and 4.32 per cent in 2021-22, it is still high at 2.32 per cent in 2022-
23 and 2.56 per cent in 2023-24. The estimated revenue deficit to GSDP!
ratio for 2024-25 (RE) is also 1.8 per cent.

12.The share of committed expenditure to revenue expenditure has been 53
per cent between 2019-20 to 2023-24 and has also grown at an average
growth rate of 8 per cent. This has left limited scope for the State to
enhance its revenue expenditure.

13.The horizontal share for Rajasthan recommended by the 15" Central
Finance Commission was 6.02 per cent, higher than the 5.49 per cent
recommended by the 14th Finance Commission. As a result, the quantum
of transfers saw a sharp rise from 2021-22 onwards. This has resulted into
a healthy growth of total revenues since 2021-22. However, the state has
remained committed in adhering to the development priorities and has
spent heavily on capital expenditure. A comparison between the capital
outlay figures between 2021-22 and 2025-26 (BE) suggests a
compounded annual growth rate (CAGR) of 17 per cent. Some of the
major sectors which have accounted for an average of the total capital
expenditure of 10 per cent or more between 2021-22 and 2024-25 (BE)
include roads and bridges, water supply and sanitation, major irrigation,
urban development, medical and health etc.

14.For honouring such heavy expenditure commitments, the ratio of fiscal
deficit to GSDP for the state has remained above the FRBM prescribed
limit of 3 per cent. The fiscal deficit to GSDP ratio for 2023-24 has been
recorded at 4.31 per cent and has been budgeted at 4.11 per cent for 2024-
25 (RE). This indicates limited fiscal space for the state to take up
additional expenditure for the state.

15.The state has also been burdened with heavy debt burden. The ratio of
outstanding liabilities to GSDP for Rajasthan has remained above all

" Figured are based on GSDP from Economic Review (2024-25)




India level and has been around the 35-40 per cent® mark. The high debt
levels imply heavy repayment burden on the state in the coming years.

Approach and recommendations

16.Under the Terms of Reference, it is enjoined upon the Commission to
determine the share of Panchayati Raj Institutions and Urban Local
Bodies of the net proceeds of taxes, duties, tolls and fees leviable by the
State Government. It would be pertinent to mention that the Sixth State
Finance Commission had recommended devolution of 7.25 per cent
(Seven and a quarter per cent) of state’s own net tax revenue
(excluding GST compensation) for transfer to the local governments
both PRIs and ULBs as grants enabling them to perform their
functions efficiently and the distribution of the amount between them in
the ratio of 75.1 : 24.9 respectively in its final report.

17.However, the State Government agreed to 6.75 per cent for the year
2020-2021 to 2023-24 and 7 per cent for the year 2024-25 share for the
devolution of funds between Panchayati Raj Institutions and Urban Local
Bodies in the ratio of 73.2:26.8 respectively in the Action Taken Report
submitted before the Rajasthan Legislative Assembly.

18.Therefore, based on the accepted devolution for financial year 2024-25,
which is 7 percent, and the present status of the finances of the state, which
is similar to 2024-25, the Commission finds it to appropriate to continue
with the accepted recommendation for 2024-25 and recommend 7 per
cent of State’s net own tax revenue for devolution of funds to local bodies
(urban and rural) for the financial years 2025-26.

19.Accordingly, owing to the accepted ratio as per the Action Taken Report
of the State Government for 2024-25 for distribution of funds between
Panchayati Raj Institutions and Urban Local Bodies, which is 73.2:26.8,
the Commission recommends the distribution of funds between Panchayati
Raj Institutions and Urban Local Bodies in the same ratio i.e. 73.2:26.8.

2 RBI Study of State Budgets (2024-25)




20.The divisible pool has been quantified on the budgeted pre-actual figures
of the State’s Own Tax Revenue for the financial year 2024-25, being the
latest actual financial data available for the financial year 2024-25.
Accordingly, the State’s net own tax revenue for the year 2024-25 has
been worked out as follows:

Table 1: State own net tax Revenues (Rs. in crore)

Particulars 2024-25 (Pre-actual)
Own tax revenue 1,03,248.80
Cost of collection 3,278.76
Net own tax revenue 99,970.04

21.0n the basis of the State’s net own tax revenue as worked out above, the
devolution of funds to the local bodies at the rate of 7 per cent for the
financial year 2025-26 amounts to Rs.6,997.90 crore. It is, however,
clarified that these figures are subject to variation depending upon the
actual receipts of the State during the year 2025-26. In line with the
recommended population ratio of 73.2 : 26.8 the bifurcation of these
funds between Panchayati Raj Institutions (PRIs) and Urban Local
Bodies (ULBs) is as follows:

Table 2: Devolution of Funds recommended by Seventh State Finance Commission
for 2025-26 (Rs. in crore)

Institutions 2025-26
Panchayati Raj Institutions 5,122.46
Urban Local Bodies 1,875.44
Total 6,997.90

.




22.The above-mentioned devolution of funds shall be over and above the
grants provided by the State Government to Panchayati Raj Institutions
and Urban Local Bodies towards establishment and other committed
expenditures.

23.1t is further clarified that these devolutions are provisional in nature and
subject to revision on the basis of the recommendations to be made by the
Commission in its Final Report. Releases made by the State Government
to the local bodies, as per the proposed devolution, if any, shall be duly
adjusted against the allocations recommended under this Interim Report.

Utilization of funds

24.The Sixth State Finance Commission earmarked funds for Basic and
Development Functions, National/State Priority Schemes/ Activities and
Budget Announcements of the State Government, Gender Friendly
Spaces and Incentive Grants/Performance Grant for the local bodies in
the final report as follows;

Table 3: Priorities for utilization of funds recommended by Seventh State Finance
Commission for 2025-26 (Per cent)
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This Commission also recommends the earmarking of devolution of funds
as above on interim basis.




A. Basic and Development Functions

25.The local bodies both rural and urban are required to deliver basic civic
services of public health, sanitation, solid waste management, drainage
and sewerage, cleaning public streets, removing filth, rubbish, lighting
public streets, extinguishing fires and protecting life and property when a
fire occurs, regulating offensive or dangerous trades, disposal of dead
animals, constructing public conveniences, registering birth and deaths,
etc. Additionally, improvement in air quality is also the added
responsibility of Million-Plus Municipal Corporations as per XV FC
mandate. Therefore, a major portion of funds has been earmarked for
these functions.

B. National/State  Priority Schemes/Activities and Budget
Announcement of the State Government

26.1t 1s appropriate to add Budget Announcements made by the State
Government along with the National/State Priority Schemes/Activities
recommended by the Sixth State Finance Commission. The
recommended funds can be utilized for National/State Priority
Schemes/Activities and Budget Announcements in larger public interest.

C. Gender-Friendly Spaces

27.In line with the decision taken at the 2" National Conference of Chief
Secretaries (New Delhi, January 57, 2023) on Women Empowerment,
one of the key action points identified was the creation of an enabling
ecosystem for the safety and economic empowerment of women. For this
purpose, the 6th State Finance Commission had recommended
earmarking 2 per cent of the grant amounts of Panchayati Raj
Institutions (PRIs) and Urban Local Bodies (ULBs) for activities
directed towards creating gender-friendly spaces. The Panchayati Raj




Department, vide its letter dated 23.05.2023, had also conveyed to
operationalize this earmarking.

28.The Seventh State Finance Commission, while preparing its Interim

Report for 2025-26, considers it appropriate to retain this earmarking
as an interim measure until the Final Report is submitted. Accordingly,
the Commission reiterates that 2 per cent of devolved funds shall be
earmarked for the following purposes across PRIs and ULBs:

I Separate toilet along with hand-washing facilities in every Panchayati
Raj Institution.

IT All workplaces to have display board containing relevant information
regarding Internal Committees for redressal of grievances relating to
women harassment.

IIT Every office to have a Help Desk headed by women which should
have all the information about schemes/ programmes of women
welfare and to facilitate redressal of their grievances.

IV All offices of Panchayati Raj Institutions to have separate seating
arrangements for women visitors.

The Commission expects local bodies to ensure effective utilization of
this earmarked amount and to contribute meaningfully towards building
safer and more inclusive public institutions. The activities listed from (I)
to (IV) above will also be applicable in respect of Urban Local Bodies.

D. Incentive Grants/Performance Grant

29.The 6th State Finance Commission had recommended earmarking 3 per

cent of funds as incentive grants to PRIs and ULBs, linked to
improvements in revenue performance—specifically, raising own
tax/non-tax revenues and recovery of arrears. For the award period 2020—
25, this scheme was structured to promote fiscal responsibility and self-
reliance.
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30.The Seventh State Finance Commission acknowledges the importance of

sustaining this momentum during the interim period too. Therefore, for
the financial year 2025-26, the Commission proposes to retain the
incentive scheme in its existing form with emphasis on measurable
improvements in own source of revenue collection by both PRI’s and
ULB?’s. In the case of ULBs, the Commission also notes that the Central
Finance Commission has linked the release of grants to property tax
reforms and yearly increments aligned with GSDP growth. Hence, the
continuation of this incentive scheme during the interim year will further
encourage both rural and urban local bodies to strengthen revenue
mobilization and fiscal discipline.

Devolution to Panchavati Raj Institutions

31.The Sixth State Finance Commission recommended distribution ratio of

5:20:75 among Zila Parishads, Panchayat Samitis and Gram Panchayats
respectively. The present Commission recommends the same ratio for
distribution of funds among the three tiers of Panchayati Raj Institutions.
The allocation of funds to three tiers of Panchayati Raj Institutions works
out as under:

Table 4: Distribution of SF'C funds devolved to PRIs for 2025-26 (Rs. In crores)

55 % for 40% for 3% for 2% for Incentive Total
Basic and National/State Gender Grant/Performance
Development Priority Friendly Grant
Functions Schemes/Activities Spaces
Zila Parishad (5%) 141 102 8 5 256
Panchayat Samiti (20%) 563 410 31 20 1,024
Gram Panchayat (75%) 2,113 1,537 115 77 3,842
Total 2,817 2,049 154 102
Total SFC devolution to 5,122
PRI’s
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Parameters and weights for district wise distribution for Panchayati Raj

Institutions

32.For the financial year 2025-26, the Commission has carefully examined

the available options for district-wise allocation of funds to Panchayati
Raj Institutions. Considering the challenges of updated data availability
for all 41 districts and in order to ensure continuity in transfers, the
Commission recommends retaining the parameters adopted by the Sixth
State Finance Commission for inter-se distribution of funds among 33
districts.

Table 5: Criteria for distribution of devolved funds to PRIs across districts

S.No. Parameters Weights (%)

1. Population 40

2. Geographical Area 25

3. S.C. Population 5

4. S.T. Population 5

5. Girls Education (up to class 8) 5

6. Deprivation on 7 criteria as per SECC-20113 10

7. Average own revenue mobilization (2015-20) 10
Total 100

33.The Commission believes that continuing with these parameters during

the interim period will ensure stability in devolution and avoid delays in
fund flow to PRIs, while providing sufficient time to develop refined and
updated criteria for the new districts based on the proposed Gram
Panchayats, Panchayat Samitis and Zila Parishads. Based on the
parameters and district wise composite weights recommended by the VI
SFC, the district wise share and amount for the financial years 2025-26
works out as under:

3 Socio Economic and Caste Census (SECC)
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Table 6. Inter-se share of funds for PRIs across districts for 2025-26

S.No. District District wise District wise
(Zila Parishad) Composite Allocation
Weight (%) (Rs. in Crore)
1 Ajmer 3.068 157.16
2 Alwar 4.453 228.10
3 Banswara 3.369 172.58
4 Baran 2.037 104.35
5 Barmer 5.377 275.43
6 Bharatpur 2.783 142.56
7 Bhilwara 3.557 182.22
8 Bikaner 4.312 220.89
9 Bundi 2.321 118.89
10 Chittorgarh 2.527 129.45
11 Churu 3.102 158.90
12 Dausa 2.295 117.56
13 Dholpur 1.520 77.86
14 Dungarpur 2.601 133.25
15 Ganganagar 2.915 149.32
16 Hanumangarh 2.673 136.92
17 Jaipur 5.367 274.94
18 Jaisalmer 3.660 187.49
19 Jalore 3.042 155.83
20 Jhalawar 2.158 110.55
21 Jhunjhunu 2.366 121.21
22 Jodhpur 4.964 254.29
23 Karauli 2.229 114.18
24 Kota 1.622 83.09
25 Nagaur 4.605 23591
26 Pali 3.302 169.15
27 Pratapgarh 1.738 89.03
28 Rajsamand 1.839 94.20
29 S. Madhopur 1.865 95.53
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S.No. District District wise District wise
(Zila Parishad) Composite Allocation

Weight (%) (Rs. in Crore)
30 Sikar 3.034 155.43
31 Sirohi 1.834 93.95
32 Tonk 2.474 126.73
33 Udaipur 4.988 255.51
Total 100 5122.46

34 .Further inter-se distribution of the amount among the Panchayat Samitis

and Gram Panchayats is continued to be made on the basis of population
of the concerned Panchayat Samiti and Gram Panchayat as per Census-
2011.

Devolution to Urban Local Bodies

35.

For the financial year 2025-26, the share of devolution earmarked for
Urban Local Bodies (ULBs) works out to Rs. 1,875.44 crore. In order to
maintain continuity and ensure smooth flow of resources across all tiers
of urban governance, the Commission recommends retaining the same
ratio of distribution among the three levels of ULBs—Municipal
Corporations, Municipal Councils and Municipalities—as
prescribed by the Sixth State Finance Commission.

36.The Sixth State Finance Commission had recommended that 70 per

cent of the divisible pool for Urban Local Bodies (ULBs) be distributed
among all ULBs, while the remaining 30 per cent be earmarked
exclusively for Municipalities, in recognition of their comparatively
narrow resource base and weaker financial position. For the financial year
2025-26, the Seventh State Finance Commission recommends retaining
the same distribution formula.
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37.For this purpose, the Census 2011 population figures have been adopted
as the uniform reference, as suggested in the ToR.

o 70% of the divisible pool for ULBs: To be distributed among all
Urban Local Bodies on the basis of:

o Population — 55%

o Area-—15%

o 30% of the divisible pool for ULBs: To be distributed among
Municipalities on the basis of:

o Population —20%

o Deviation in own income — 10% (calculated on the basis of
deviation of the five-year (2015-2020) average per capita
own income of a Municipality from the Municipality having
the highest average per capita own income).

38.Utilisation of funds by Urban Local Bodies
Out of the total devolution recommended for Urban Local Bodies, the
Commission proposes the following allocations:
« 75 per cent for Basic and Development Functions,
o 20 per cent for National/State Priority Schemes/Activities and
Budget Announcement of the State Government
« 2 per cent for the creation of Gender Friendly Spaces, and
o 3 per cent for Incentive/Performance Grants.

The funds earmarked under the Incentive/Performance Grant shall be
utilized by the Urban Local Bodies in accordance with the framework
outlined in Para 30 of this Report.

39.Based on the foregoing discussions and the parameters adopted, the share
of Urban Local Bodies for the financial year 2025-26 has been worked
out as under:

15




Table 7: Distribution of funds devolved by Seventh State Finance Commission for
ULBs (Rs. in crore)

. Mamicio T Mamicinal
S.no Categories/ un1c1p.a un1c11.)a Municipalities Total
Parameters Corporation  Councils
. .
1 SSROURINENER e o 327.80 244.65 1,031.49
0
2 L A 64.92 168.13 4827 281.32
3 Balance 30% for
Municipalities 562.63 562.63
4 Total Fund
otal Funds 523.96 495.93 85555  1,875.44

Out of the total funds, utilization is proposed as under

Funds for Basic and
A Development

. 392.97 371.95 641.66 1,406.58
Functions (75%)

Grants for National/

State Priority

Schemes/Activities

and Budget 104.79 99.19 171.11 375.09
Announcement of

State Govt. (20%)

Gender Friendly
Spaces (2%) 10.48 9.92 17.11 37.51

Incentive
D  Grants/Performance

15.72 14. 25. 2
Grant (3%) 5.7 88 5.67 56.26

40.1t has been observed that certain municipalities are facing constraints in
delivering sanitation services owing to limited financial resources. Since
sanitation constitutes one of the most essential civic functions, the
Commission recommends that, as an interim arrangement, municipalities
may utilize a part of the grants devolved to them, including towards the
wage component, to ensure continuity of these services as recommended
by the Sixth SFC.
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Fifteenth Central Finance Commission Grants

41.As per the Budget Estimates of financial year 2025-26, the Fifteenth
Central Finance Commission grant for Panchayati Raj Institutions and
Urban local bodies, for the financial years 2025-26 is as follows:

Table 8: Grants recommended by 15" Finance Commission (Rs. in crore)

Institutions 2025-26 (B.E)
Panchayati Raj Institutions 3087.00
Urban Local Bodies 1818.47
Total 4905.47

42.The above grants are in addition to the grants recommended in this
interim report. The inter-se distribution of Fifteenth Central Finance
Commission grants for local bodies is made on the basis of criteria and
norms recommended by this Commission, subject to fulfillment of the
conditions as laid down by the Fifteenth Central Finance Commission.

43.In continuation with the recommendation of the Sixth State Finance
Commission no funds should be spent on personal needs/requirements of
any person, official or public representatives except specifically
authorized by the State Government. Similarly, no funds should be spent
on display advertisements, purchase of vehicle, payment of salaries and
allowances to employees (other than sanitation staff and those
specifically authorized by the State Government) out of State Finance
Commission grants.

44 The recommendations of the Seventh State Finance Commission are
effective from financial year 2025-26 as mandated in the Governor’s
order of 01.08.2025. The Commission would like to reiterate that these
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will be subject to changes, as might be considered necessary, in the final
report.

45.As per Governor’s order dated 01.08.2025, the tenure of the Commission
is for one and half year. Our efforts would be to give the final report by
the stipulated date. However, if the final report gets delayed due to
unforeseen reasons beyond control, the Commission would not like the
local bodies to face problems of funds. Therefore, to obviate any such
contingency the Commission recommends that till the final report is
available the ratio of state’s net own tax revenue, the share, the formula
of distribution and all other parameters as recommended by this
Commission in this Interim Report may remain in force for transfer of
funds to these local bodies.

Summary of Recommendations

46.The Summary of recommendations for financial year 2025-26 is as
follows:

47.An allocation of 7 percent of the State’s net own tax revenue, amounting
to Rs. 6997.90 crore for the financial year 2025-26. (Para 21)

48.1t 1s recommended that the allocated amount be distributed between
Panchayati Raj Institutions and Urban Local Bodies in accordance with
the rural-urban population ratio of 73.2:26.8. Based on this proportion,
the allocation for the financial year 2025-26 would amount to Rs.
5122.46 crore for Panchayati Raj Institutions and Rs. 1875.46 crore for
Urban Local Bodies (Table 2)

49.1t is proposed that 55 percent of the recommended amount be allocated
towards funding Basic and Development Functions, 40 percent towards
supporting National and State Priority Schemes/Activities and the Budget

Announcements of the State Government, 2 percent for the creation of
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Gender-Friendly Spaces, and 3 percent as an incentive grant to
Panchayati Raj Institutions for the performance of specified tasks (Table
3).

50. It is proposed 75 percent of recommended amount may be released as
funds for Basic and Development Functions, 20 percent for supporting
National/State Priority Schemes/Activities and Budget Announcement of
State Government and 2 percent for creating Gender Friendly Spaces and

3 percent as Incentive grant for performance of specified tasks to Urban

Local Bodies. (Table 3)

51.The distribution of funds among the tiers of Panchayati Raj Institutions
shall be as follows: 5% for Zila Parishads, 20% for Panchayat Samitis,
and 75% for Gram Panchayats. (Table 4)

52.The district-wise distribution of Panchayati Raj Institutions share is to be

made on parameters and weights recommended. (Table 5)

53.0f the recommended devolution to Urban Local Bodies, 70 percent may
be allocated to all Urban Local Bodies based on population (55 percent)
and area (15 percent). The remaining 30 percent may be distributed
among all Municipalities based on population (20 percent) and in
proportion to the deviation of their five-year average per capita own
income from that of the Municipality with the highest average per capita

own income (10 per cent). (Para 37)
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2.601
2915
2.673
5.367
3.660
3.042
2.158
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136.92
274.94
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254.29
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94.20
95.53
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Qe AT (BRI &b feTw faHTs Gl 1 70% FHi 21t 31 Bl
& Heg fAg 3R R faaikd faarsirem:

o STAEIAT - 55%

0 8% - 15%

& W FBRN & foiv fANTs gt &1 30% It PRUTfASIN &
7ey fAY 3R W fadivd fasan siree:

o SESAT- 20%

o W 61 3 | faaed - 10% (B PRUTfcie! B ura-adfa
(2015-20) 379d wfa b W@ 61 3T 3R I 31196 37 wfd afeh
T3 1 3T ATl PRYTfeTRT A faaed & 3R RIVHETHI TS §) |

38.

9TE AT FABT o feTw gxaraRd I1fr 61 39T

28N AT (BTN o feTw 1321 et g¥id e A1 & 3, 3T FRafafad
3TTdeA Y AT HRAT&:

. g 3R fddrT BrRif &5 fetw 75 Ufderd,
o ITER/RIS WARGAT arell TIsHRN/ATARERN 3R 50 WeR $Hi T9ie

gIYuT3T} & fel@ 20 fderd

o foia1-37 et R &b fAmTT S felv 2 ufdierd, iR
o UITEH/ fAsTeH 31c o felw 3 wfcterd|

39.

MATET/fAsTeH 3G & 3icpid AeiRa e=RIf BT 3T—APT 8l W™
A gRT 3 RUIE & TRT 29 H el WoRT o IR fas ST

gd gftfd faaRur r=i3i 37 31910 370 A19EE] & 38R R, fadia av 2025-26
o foTu Q&8 T Tl o1 famm FRFTaR e fasar s g:




..

dTfeiapl 7: ATdd I o 3TRIPT gRT &<t W [l & faiw

IR &ARIfA &1 fAdRoT (FR18 B B)

Rrfier TR fm FRUNEE PR UfAP Fa
SRR 55% 459.04 327.80 244.65 1,031.49
A715% 64.92 168.13 48.27 281.32
A30% PR 562.63 562.63
qrfetas137 o folw
PpafAfg 523.96 495.93 855.55  1,875.44

ol AN &, 371 3TAPT FRAHTAR fasan ST vRaifad &

g 3R fadT  392.97 371.95 64166  1,406.58
BRI &b e [AfE (75%)

ISR/ UIATABAT 104.79 99.19 17111 375.09
GRS EIE V]

TfafafeR & feiv 3rgaH

3R AT IBR &l I7¢ TN (20%)

ISMEGCIGRMIC) 10.48 9.92 17.11 37.51
(2%)

YieaTe 37ar/ 15.72 14.88 25.67 56.26
fAsTE 319 (3%)

40. g @111 & fob e PRUTABIAT o1 A fareiiar el & BRUT Il
ATV TG B H T3 &7 AHAT BRAT IS Y81 8 fh sl T 69T
APTRG BRI A W VP & ST 3RIPT &1 31 & b U 3idRy g & &y
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¥, TR Yl 8 Y o 3TR—IPT bl (AT & 3R bl PR YIfcipIv
ST 131 B AR A B & fAlw, 3% fQU 90 316 & v e
BT 3TN I Heh o o= e &l

41.

faig 99 2025-26 & 31 IAMI & AR, fa<ig a9 2025-26 F U
U] 3151 HRAT3AT 37K 2re) ¥ fAehrl & faiv dggd bl fad 3mipT a1
33a FEaR :

dTfctept 8: 159 fael 3RIPT gRT 311 3aM (RIS BU H)

20210 2025-26 (d31¢ 31 HH)
EEIBRIRISE:RIp] 3087.00
A& R R 1818.47

Pl 4905.47

42.

43.

3WIth e 29 3akd RAid ¥ 3rifAd 3rgeHl & 31faRes &1
fABRIT & foTu dggd et fad ARIPT S 31T BT TR fAdRuT 29 3P
SR 3RIfAd fafAgeN 3R HIEET o 3MTe/R IR AT STaT 8, 51 Uged iy fad
3P gRT AR ot Brafef & 3refa &

B oY fad 3RPT BT 30T & 31T &, Ied DR gRT 39y ®q A
3B B Bledz, fbadt ot afts, 3fAGRT a1 FUfAfAfA B afbra
MAIBAT/ SRl IR Pls &RIA W Al pI ST Afev| 541 bR, I
o 3MRIPT 3 316 & a2 s, aTe WRIE, HHATRYT (TS BT
3R I IRBR gRI A9 7 A (Y FHATRII Pl BIgdh) &b dd- 3R il
&b YITAT R B8 LRI W 78] & ST =1 |
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44, TEMIRH =TT Heled b f&Aid 01.08.2025 & 31620 o 3R, A4 AT
T 31TIPT &b 3TV faeier o 2025-26 & FTT 3RATY I 3TRIPT GRT I
IE QST ST & b, 3ifem R & 3aeassaraR aiad- fasu S|

45. 3IWITh LT3N & HEMiRH ATl HEIGH o e 01.08.2025 S 37T &
3R, RIPT &1 BrRibId 3¢ a9 & &1 §ART Y-IRT 2P fas FeiRd fafd e
3ifam RAIE sRed @R & S| Beilics, A 3ifed RS & =1 & o feseht
YA BROTH 3 el &, l HTIPT AT <1 fob w1+ fAdpr) bl fAr B
IO 1 AT BT Ys | 37cF, O fopdt ot 31 fRBmd1 I 24 & fel, 3107
37211 e & b 3ifcs RUE 3uetee! B1A b, 15 o ¥ o g B TR bl
37T, f&=T, faaRoT &1 37 31K 39 3iaRa RUIé # RIPT gRT 31Rifd 319
ot TS &1 AT Tl o1 A1) §ReicR o1 36 Tl AP RE W |

G B ARier
46. AT ay 2025-26 & v RGN HTARIASAUBR &:

47. o ay 2025-26 & feTU 1T & IG P g P ITRd BT 7 Ufd2ld, 6997.90
IS S, 3T1dfed fasam SesT | (BR121)

48. I8 IR Tl & s 3Traifed f ot I1aT TRem3h 37 et i
fApTY S et ATHIOT-2M@Y STHRISAT 34T 73.2:26.8 & AR fAdRd fasd
ST Y IR I STl & ST S 37UTd & 31eR R, faxig avf 2025-26 F
foTe Gamrdt 3757 T3l & AU 31Tde 5122.46 RIS BUY 3R AR AT
BRI & 10 1875.46 RIS BUY &P1T (ATfeiapl 2)

49. 3IRIRIA A DI 55 UfALTd FeT¥d Ud fdbT BRIT ob fadIvoT 8, 40 Ufderd
RIS Ud 15 YTATAbT dredt Ars13ii/TAffel dm Isg IRBR Pl d1c
HYoT3T & fopar-aa- 84, 2 ufaerd wifes-3r b WM & fAafor &q, aar 3
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50.

51.

52.

53.

54.

55.

yfcrerd U= 3151 T3 b1 fAfdE 1t & fAsareH gq UicdTe 3 & w4
¥ 3rdfed fesar st (drferes 3)

371 1R BT 75 Ufderd Jeryd Ud fab BRIT &d, 20 Ufaerd /1
AT aTetl AISTI37 /AR T2 3158 INBR Dl Foic =Yun3i &
a8, 2 ufaerd afids-31det wATHI & FAmfor aq e 3 ufaerd et 3y
fApr @l fAIEE B & e & Mg 31 & &9 H SIRT fasan 31

ThdT gl (dTfeiesT 3)

ATl 1o W13 o fAffig IaR1 & o fAfE) &l faaRoT 39 UebR gT: faremm
gREEI & fAv 5%, Tamrrd Iffa & fav 20% 31R I d=mdi & fav 75%|
GUEEIE

U a1 TR2137 b R &1 fSietaR faearor 312iffd AMEsl 3R YR &
3MTER W AT ST | (7ATfetdhT 5)

RN YHR BRI & FRINT SIATARYT H F, 70 Ufdrd SHRH@AT (55
yfaerd) 3R &Fma (15 gfaerd) & 3R R it ot X ARl &I
371dfed f&am 31T FabdT g1 99 30 ufaerd & I 20 gfderd oft PrRurfaewsi #
STRIRET & 3SR TR 37R 10 Ufaerd 39! uia-afa 3id ufa afth @ 6
311 3R ITdH 3 Ufd Afh a3 61 3719 (10 UfArd) arelt PRUTeld! I
faret 3 a1 & faaRd fan s aesar g1 (R137)

PRUTABIV 3FRIAd 3GH § F Id- g Aled Ia<sdl Aar3il $i o
MAIHAT3N DI R bl &1 (RT40)

Uggd doar ford 3T & faeie af 2025-26 & 31EH, B 3157 fad 3I07)
GRT 3RIRIA AFES! 3R YR & 3R, ARIPT gRT el 2rdi i gfef o 31efi=,
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3R 42)

56. fAfERN o1 39T foaedt oft e, 31ffwR) I sawfafAfd & At g & faw

eI fasaT SITeT | (TR 45)

57. g 3iaia R & vga R sifam Rdid o 3uererar de wadt v it (31
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: fory fmmT
(fory amaTT Ud Srfdies ATHATT ST

W oY ST AT g7 YISUUTe AETRT BT Wed B T a¥ 2025-26 B T |
Sﬁﬁ'ﬂﬁ‘iﬁ'cf T B T HRATS (Action Taken) BT FTU |

e g I ST @7 e, Yogurd #RISY @ Ry fAAiG 1 T, 2025
(foer fammT @ ariRpeT f341e 1 oT=a, 2025 EIRT SIRIferd) gIRT a9 2025 ¥ 2030
@, Ut af @1 oafy 3y oruer R 1 9 6 WiE ¥ & @ fdw & W fa maw|
JMANT @ gl -faRe Rad wega @ ¥ s 5o w4 or) e g 99
2025—26$WWWWWOZW 2025 F1 IASYUA HEIGD D
TR @ T B

2, Wmﬁmamﬁaﬁwamﬁﬁﬁqﬁéﬁzozs—zeﬁwﬁﬂ%wwﬁ
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IE Q) & TR H WEH B UCH W Wl O W& R

3. mwma&zoz&ze%ﬁﬁa@waﬁmﬁqﬁ%ﬁaﬂw
RIS T WA ge e fFar war §, RiHer e 1@ ey WReR g @l
Hﬁaﬁmmwm%

. A mﬁﬁmﬁsﬁmw T [ EReR BRI @7 W |
g, qrel) BNaTs BT fadavor
1. W%ﬂawwﬁﬁw - '

U F ¥ P g BY VORI B 7.00 W | MY AR GRT IR
| Frert Bt sfaRa fear s ferar T | B

T & WE B YE PR UG B 7.00 Wi
| TR @ faover dEaer we Eeenell ud uEd
| =T Mol @ W 732 U4 268 WO @
U ¥ a1 o |

AT g1 202526 B g A 202425 (gd
TE(AG) & AFel F AUR R TG & G4 B
Y& IR A A F gErgd) ol dersll uE e
R et @ 49y get @1 gRAmH
T B, fONe o WR 6997.90 HNIE JUY &
FIEH O ¥ | AN ERT E W W fRar
| & 5 A eriee 9 2025-26 B IRM S @Y
| aiiae wifkal @ SR UR aRae @ Sl |

U)o SRR BT Rear I @Y 55 wfoera
< gd) e fase et @ forg, 40 mied
A R/ @ wefEwar aeERt /
il & @ sy ANeR gRT B TS goie .
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