











5.21. Integrated Financial Management System (IFMS) for the Government of
Rajasthan is a comprehensive digital platform aimed at modernizing public financial
management.

5.22. Urban Local Body (ULB) means an institution of local self-governance that is
constituted for local planning, development and administration in the urban areas.

These include Municipal Corporations (Nagar Nigam), Municipal Councils (Nagar
Parishad), Municipalities (Nagar Palika), or any ULB situated in Rajasthan.

6. Key Areas Covered under the Policy

6.1. The key areas to be covered under the policy have been carefully identified to align
with sectoral emission profiles and state/national environmental priorities. The list
of eligible areas that shall be considered, under the green credit initiative, have been
listed below:

a. Captive Renewable Energy - Solar Panels, Wind Turbines, Bio-Mass Energy,
Battery Energy Storage Systems (BESS), Green Hydrogen production units etc.

b. Water Conservation and Management - Rainwater Harvesting, Water
Recycling, Smart water metering, etc. ,

c. Waste management - Effluent Treatment Plants (ETPs), Common Effluent
Treatment Plants (CETPs), Zero Liquid Discharge (ZLDs) systems, Waste to
Energy, Sewage Treatment Plants (STPs), etc.

d. Air pollution reduction/control measures - Particulate Matter (PM)
Reduction, Carbon Monoxide Reduction, E-Mobility Infrastructure, etc.

e. Enhancing Energy Efficiency - Upgrading existing equipment, optimizing
processes, and implementing lighting upgrades in accordance with BEE (Bureau
of Energy Efficiency) star ratings, etc.

f. Sustainable building & infrastructure - Construction of sustainable buildings
and developing infrastructure using green construction materials and related
technologies, aligned with GRIHA (Green Rating for Integrated Habitat
Assessment) norms.

g. Sustainable Agriculture - Cover Cropping, Organic Farming, Afforestation and
Urban Greening, etc. g

h. Otherrelevant activities decided by the government.

6.2. The aforementioned list is not exhaustive and shall change from time to time as per
the discretion of the government. The list of activities to be considered will be notified
through circulars issued by the government.

7. Green Credit/ Voucher Mechanism

7.1. The framework for the Green Credit/Voucher Mechanism, designed as an additional
incentive to investors and ULBs, is outlined below. All participants undertaking
investments in eligible green projects are required to adhere to the following steps:

I. Investors in Environmental Projects including businesses and enterprises
a. Submission of Application for Green Investment Incentive

An investor seeking to avail the Green Incentive must register and apply through the
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RIPS 2024 portal, along with applicatiohs for other applicable financial incentives.
This will initiate the assessment process for both standard and green-specific
incentives.

b. Disclosure of Green Investment Components
The application must include detailed documentation of investments made towards
cligible green activitices, such as:

e (Captive Renewable Energy Projects

e Rainwater Harvesting projects

e Zecro Liquid Discharge (ZLD) systems

e Effluent Treatment Plants (ETPs)

e Sewage Treatment Plants (STPs)

e Airpollution reduction/control measures
e Other eligible green activitics

This breakdown shall form the basis for verifying and calculating both the Green
Incentive under RIPS 2024 and the issuance of Green Credits/Vouchers. The
investment may be made under one or more of the eligible green activities.

c¢. Third-Party Verification of Green Investment

The submitted investment details and proof of expenditure shall be verified by a
Chartered Accountant (CA) firm. Following this, the firm shall issue a Certificate of
Valuation. The applicant must then submit these documents to the government for
further review.

d. Review of certification and application

The government shall review the Certificate of Valuation, along with the application
and supporting documents, and decide on the issuance of the green credit along with
any other green incentive that the entity is eligible for.

e. Disbursement of the Add-On Green Incentive as per RIPS 2024

Upon successful verification and review, the eligible add-on Green Incentive under
RIPS 2024 will be reimbursed to the investor along with other approved RIPS 2024
Incentives.

f. Issuance of Green Credit/Voucher

In addition to the Green Incentive under RIPS 2024, the government will issue a
Green Credit/Voucher to the investor as a further reward for their environmental/
green contribution.

e This credit/voucher shall be equivalent to 5-10 per cent of the cost of the
eligible green activity, depending on the category of the investment. The credit
basis the category of green investment will be as follows:

Green Investment <1 crore 1-10 crore >10 crore

. Credit Voucher (% of green investment) % 7.5% 10%

e The value of the green credit/voucher issued to an eligible investor shall not
exceed the ceiling of INR 2.5 crore.
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II. Urban Local Bodies (ULBs)

a. Submission of Application for Green Investment Incentive

ULBs intending to avail the green incentive shall submit their applications directly
to the Local Self Government (LSG) Department, which shall subsequently forward
the same to the Department of Industries through a designated online portal. The
eligible projects may include:

e Sewerage Treatment Plants (STPs)

e Urban Greening projects

e Energy Efficient Lighting

e Rainwater Harvesting

e Renewable Energy projects

e E-Mobility Infrastructure

e Other eligible green activities

b. Reporting of green investments and verification
The investments made in eligible environmental projects and their components
must be reported along with necessary supporting documents. The investment
claims shall be verified through a Certificate of Valuation.

c. Review of certification and application
The government shall review the certification provided, along with the application,
and decide on the issuance of the green credit.

d. Issuance of the green credit/voucher

» Incase of the ULBs undertaking a project thatis co-financed under the Centrally
Sponsored Scheme/State Plan Schemes, only the portion of the project financed
through the own resources of the ULB shall be considered eligible for the green
credit evaluation.

e This credit/voucher shall be equivalent to 5-10 per cent of the cost of the
eligible green activity, depending on the category of the investment. The credit
basis the category of green investment will be as follows:

Green Investment ~ <lcrore | 1-10crore | >10crore
Credit Voucher (% of green investment) 5% ' 7.5% 10%

e The value of the green credit/voucher issued to a ULB shall not exceed the
ceiling of INR 2.5 crore.

8. Green Credit/ Voucher Registry

8.1. The government shall establish and maintain a digital record of all green credits/
vouchers that are issued to investors/ULBs in the state. This secure Green Credit
Registry shall be maintained on the Integrated Financial Management System (IFMS)
under the stewardship of Department of Finance.

8.2. The issued green credit/voucher shall be tagged to the investor’s profile within a
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secure Green Credit Registry maintained on the IFMS. This ensures transparent
tracking of issuance, redemption, transfer, and retirement of the green
credit/voucher in real time.

9. Utilization Options

9.1. The investor shall be provided with two options for the utilization of the Green
Credit/Voucher: '
a. Redemption:

The credit/voucher may be redeemed against the subsequent green investment
made by the same investor in the state.

This redemption would provide a financial benefit similar to a reimbursement.
The investor shall submit the green credit voucher along with their application
for other financial incentives under RIPS 2024, if they wish to claim the Green
Incentives under RIPS. Alternatively, the voucher may be redeemed as a
standalone benefit against the subsequent eligible green investment.

The value of the green credit awarded to the entity/ULB, up to INR 2.5 crore,
shall be reimbursed to the investor. ’

. The financial benefits against the redeemed green credits/voucher shall be

disbursed over five years.

The Green Credit/Voucher may be utilized for any eligible area covered under
this policy, regardless of the sector or category of the original investment.
Redemption options for ULBs shall be detailed out in the operational guidelines.

b. Trading:

A green credit/voucher issued to an enterprise or a business entity may be
traded only with another eligible enterprise or a business entity and shall not
be traded with any ULB or Development Authority.

Similarly, a green credit/voucher issued to a ULB may only be traded with
another ULB or Development Authority in the state.

In the event that a green credit/voucher is traded, the transferee (buyer) shall
be entitled to redeem benefits only up to seventy-five percent (75 percent) of
the voucher’s original value, and no claims shall be entertained beyond this
limit. ' .

Once a green credit/voucher is traded, the buyer may redeem it against a
subsequent eligible green investment as per the provisions of this policy.

The buyer and seller shall mutually determine the trading price, with no
involvement of the Government in the price-setting between parties.

The green credit(s)/voucher(s) shall only be traded once, and no further sale or
trading shall be permitted.

The transaction shall be recorded in the IFMS registry for both the buyer and
the seller, and the updated details shall be reflected in their respective profiles.

10. Key Features of the Green Credit
10.1. The Green Credit/Voucher shall remain valid for a period of five years from the
date of issuance, within which it must either be redeemed against an eligible green
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10.2.

10.3.

10.4.

10.5.

investment or traded to another qualifying investor, as per the guidelines
prescribed by the government.

The credit/ voucher shall be issued within 30 days from the date of verification of
the investment.

Investors who choose to trade the green credit/voucher may do so only through
the ownership transfer module enabled by the Government within the IFMS.

Once the credit is redeemed by an investor against a qualifying investment, the
credit will be marked as retired in the IFMS registry, ensuring it cannot be reused
or duplicated.

If the green credit/voucher is traded, its ownership will be formally transferred to
the new investor and digitally updated in the IFMS registry. The credit will then be
available for redemption only by the new holder.

11. Green Initiatives in other Policies of Government of Rajasthan

11.

11.2

11.3

1 Rajasthan Investment Promotion Scheme (RIPS) 2024: Under Section 4.1.3 ‘Add-On
Green Incentives’ eligible enterprises can avail the following up to a maximum of INR
12.5 crores:

e Reimbursement of 50% of the cost of environmental projects.

e 100% electricity duty exemption for captive renewable energy generation for 7 years.

e 507 consent fee waiver for industries under the Rajasthan Green Rating System.

Integrated Clean Energy Policy:

e Greening of supply chain: To enable consumers to adopt renewable energy, DISCOM
has provisions to supply 100% renewable energy at Green Power Supply Tariff.

e 50% waiver on intra-state transmission, wheeling charges, and electricity duty for
solar/wind power (with or without storage) used in ecligible green hydrogen
production units. .

e 100% waiver of additional and cross-subsidy surcharges to eligible units for using
power in Green Hydrogen production.

Rajasthan Circular Economy Incentive Scheme 2025: Eligible Manufacturing units

using waste as primary raw material or entities undertaking technological innovation

promoting circular economy practices are incentivized under this scheme:

e Eligible Manufacturing units using waste as primary raw material or entities
undertaking technological innovation promoting circular economy practices are
incentivized under this scheme.

e The first 5 eligible manufacturing enterprises will receive enhanced Thrust Sector
benefits, in addition to incentives under RIPS 2024 (or prevailing RIPS) and other
relevant schemes.

e The first 20 eligible MSME units will get margin money assistance and E-commerce
promotion benefits, over and above incentives under RIPS 2024 and other relevant
schemes. o

e The first 20 eligible start-ups to get Technology Acquisition Assistance, covering 50%
of actual costs, up to INR 5 lakh per annum, for adopting circular economy
technologies

e The first 5 eligible R&D units will get relaxation in the minimum EFCI requirement
applicable under RIPS 2024 (reduced to INR 3 crore).
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11.4 Township Policy mandates the following green guidelines to relevant projects:

o At least 10% of the total energy requirement of every new township must be met
through renewable energy sources.

e All street lighting shall use solar power or LED technology.

e [Electric distribution lines shall be installed underground.

e Rainwater harvesting systems must be provided in all townships.

e A buffer zone shall be maintained along natural water bodies, and no construction
shall be permitted within this zone.

e Wastewater recycling and reuse in green areas is mandatory; Sewage Treatment
Plant (STP) required for townships larger than 10 hectares.

e [aecal Sludge and Septage Management (FSSM) systems must be provided in areas
where sewerage networks are not feasible.

11.5 Other Sectoral Schemes

e M-Sand Policy: Use of Manufactured Sand (M-Sand) is encouraged in construction as
an environmentally sustainable alternative to natural river sand.

e Rajasthan Tourism Unit Policy 2024: Certified green buildings operating as
tourism units under this policy shall be reimbursed up to X5 lakh or 50% of the total
certification fee, whichever is lower. All tourism units under this policy are required
to follow sustainable green practices and shall install solar panels, rainwater
harvesting and solid waste management practices.

12. Monitoring and Evaluation of the Green Infrastructure

o« To uphold the environmental intent of the policy, periodic reviews will be
conducted of the green infrastructure established by the investor/ULB that
received the green credit/voucher. _

o Disbursement of green credits shall be subject to the entity maintaining proper
and continuous operation and maintenance (0&M) of the eligible green project.

» Monitoring of these projects shall be undertaken as per the operational guidelines,
to ensure the operationality and compliance of the project with the prescribed
environmental standards, as and when required.

o In cases where the infrastructure is dismantled, remains non-operational, or fails
to perform within a reasonable timec post-investment as per norms, the
Government of Rajasthan reserves the right to,

e (Cancel or discontinue the issued Green Credit/Voucher.
e Recoveranyredeemed amount.
e Exclude the beneficiary from claiming future credits.

13. Eligible and Ineligible Components of Green Investment

The following components are indicative (non-exhaustive) and may be revised from time
to time at the discretion of the government. Separate operational guidelines on eligible
and ineligible sectors may be notified as required.
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13.1.

Eligible Components of Green Investment
The eligible components of Green Investment, subject to validation, has been

categorised as follows:

Category 1 | ¢ Capital expenditure (CapEx) on the following activitics shall be

considered:

o Procurement, installation, and commissioning of green
infrastructure and clean technologies (e.g, solar panels, ETPs,
ZLD systems, BESS)

o Equipment for monitoring and verification (e.g., sensors,
pollution tracking systems, etc.)

Category 2 | e Cost of other miscellaneous activities that shall be

considered:

o Civil works directly related to the eligible green component.

o Cost of Environmental Impact Assessment (EIA), Lifecycle
and Feasibility Assessment, ctc.

o Cost of third-party validation, certification (e.g., green
building ratings), and environmental compliance.

o Consultancy or design costs directly attributable to the green
project component

Category 3 | e Costoftraining and capacity building undertaken by the investor

shall be considered. These include the following:

o Costofcapacity building and ancillary activities such as digital
solutions, green skill development, workforce training, R&D,
etc.

13.2.

e For the purpose of evaluation, costs under Category 1 will be considered at

100% of their actual value, while costs under Category 2 and Category 3 will be
considered at 20% and 10% of the actual expenditure, respectively.

e The Government of Rajasthan reserves the right to revise recognition

percentages and update categories annually based on implementation data and
market dynamics.

Ineligible Components of Green Investment

The following shall not be considered while computing the eligible Green Investment:

e Recurring operational expenditure (OpEx), including utilitics, manpower, and

consumables.

e Land cost, land development, and site acquisition.
e General-purpose infrastructure, and unrelated civil construction.
e Expenses already covered under other government schemes, Corporate Social

Responsibility (CSR), or international grants.

e Any expenditure not directly attributable to measurable environmental benefit.
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14. Implementation and Interpretation Authority

14.1. The Industrics Department shall act as the nodal coordinating, monitoring and
implementation Department.

14.2. Any matter pertaining to interpretation of any clause/section of the policy shall be referred
to the Finance Department. The decision of the Finance Department in such matters shall
be final.

15. Grievance Redressal Mechanism
The following committec shall be constituted to address and resolve any grievance arising
under this policy:

Grievance Redressal Committee

Principal Secretary, Department of Industries Chairperson
Secretary-in-charge, Finance (Revenue) Member
Acionul;mQ%?&HEFWTHCYLIQHIES Member Secretary

Director, Local Self Government (LSG) Department Member

Rop1 esentative(s) of RSPCB Member

Representative(s) of concerned department(s) as Member
invited by the Chairperson

16. Example of the proposed system

16.1. Entity A has invested X300 crore in its project in Rajasthan, of which 320 crore has
been allocated specifically towards sustainability-focused initiatives. The example
illustrates the incentives that the entity may avail under the RIPS 2024, along with
the pIOpOSLd green credit/ voucher system.

Investment Details: -

Component ) Investment (In Crores)
Solar Panels 10.0
Air Pollution Control Measures 5.0
7\/\7&15?071\/18;1823611161’1‘[ Infrastructure 5.0
Total Investment 20.0

Green Incentive Eligibility:
e 50% Reimbursement on the cost of the Environmental Projects (On-Site Solar
Panels, Air, Waste management systems) = 10.0 Crore (50% of 20 Cr)
e 5to10% of the total green investment as green credit/ voucher = 2.0 Crore (10
of 20 Cr)

Total Green Incentives available to the Investor:
e Reimbursement to be provided to the entity under RIPS 2024 = 10 Crore
e Reimbursement thatis to be carried forward for a subsequent green investment
in the form of a Green Credit/Voucher = 2 Crore
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17. Appendix

The key focus areas under this Policy have been identified in alignment with the state’s
emissions landscape, and the sector-wise carbon emissions profile is outlined below.

e Globally, carbon dioxide (CO;) emissions stand at approximately 34,116 million
tonnes (MT), with India contributing around 2,516 MT.

e Rajasthan’s carbon emissions have also reached to 137 MT CO, in 2019-20,

" highlighting the urgent need for targeted climate action.

e The power generation and distribution sector are the largest emitters in the state,
contributing 40.2 MT CO,-eq (29% of total emissions), with emissions doubling
since 2005-06. A major portion of these emissions originate from thermal power
plants (40.22 MT CO, in 2015-16).

e The agriculture sector contributes 39.8 MT CO,-eq (29%), primarily due to methane
emissions from livestock and paddy cultivation.

e The industrial sector is responsible for 27.4 MT COz-eq (20%), with a 2.3-fold
increase since 2005-06. Within this, cement manufacturing is the most significant
contributor (14.17 MT CO,-eq), followed by textile and leather (3.91 MT), chemicals
and fertilizers (3.31 MT), and iron and steel (2.70 MT). ‘

e The transport sector emits 10.34 MT CO,-eq (8%) and has been growing at a rate of
2% per annum, ‘

e The waste management sector, while contributing only 4 MT COz-eq (3%),
represents a high-impact opportunity for Green Credits through waste-to-energy
projects. '

By Order of the Governor

(Ku Pal Gautam)
Secretary, Finance (Revenue)

Copy forwarded to the following for information and necessary action:

1. Superintendent, Government Central Press, Jaipur for publication of this order in Part
I(b) of today's extra ordinary Gazette.

2. Additional Chief Secretary to Hon'ble Chief Minister (Taxation).

3. SAto Hon'ble Deputy Chief Minister, Finance/Tourism/Art & Culture/PWD/ Women
& Child Development/ Child Empowerment.

4. SA to Hon'ble Deputy Chief Minister, Technical Education/Higher
Education/Ayurveda/Road & Transport.
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5. SA to Hon'ble Minister, Agriculture & Horticulture/ Rural Development and
Panchayati Raj/ Local Self Government and Urban Development & Housing /Medical
& Health / Agriculture & Animal Husbandry / Water Resources / Public Health
Engineering Department / Revenue / Mines & Petroleum / Social Justice and
Empowerment /Industries / Information Technology & Communication/ Energy /
Labour.

Accountant General, Rajasthan, Jaipur.
Commissioner, Industries & Commerce Department.
Commissioner, (Inv. & NRIs), BIP, Udyog Bhawan.

Yo N o

Commissioner, Commercial Taxes Department, Rajasthan, Jaipur.
10. Member Secretary, Rajasthan State Pollution Control Board.

11. Managing Director, REC

12. Managing Director, RIICO.

13. Inspector Genersl, Registration & Stamps Department, Ajmer.
14. PS to Chief Secretary, Government of Rajasthan.

15.PS to Additional Chief Secretary, Industries /Tourism / Public Health Engineering
Department/ Rural Development and Panchayati Raj / Social Justice and
Empowerment.

16.PS to Principal Secretary, Finance/ Energy/ Agriculture & Horticulture / Mines &
Petroleum / Revenue & Colonisation / Women & Child Development / Urban
Development & Housing / Medical & Health.

17.PS to Secretary, Finance (Revenue) / Information Technology & Communication /
Animal Husbandry / Finance (Budget) / Finance (Exp.) / Local Self Government/
Labour, Factory & Boiler.

18. Director, Information & Public Relations. Jaipur.

19. Additional Director, Finance (Computer Cell) Department for uploading the order on
website of Finance Department.

20. Guard File. ' W

(Nathmal Didel)
Special Secretary to the Government
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