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Government of Rajasthan
Finance Department
(Finance Commission & Economic Affairs Division)

NOTIFICATION

~ The following order made by the Governor is published for general
information: -

ORDER

In pursuance of the provision of Articles 243-I and 243-Y of the
Constitution of India and the Rajasthan Panchayati Raj Act, 1994 and
the Rajasthan Municipalities Act, 2009 the Governor is pleased to
constitute a State Finance Commission with Shri Arun Chaturvedi, as
the Chairman and Shri Naresh Kumar Thakral, Retd. IAS as Member
Secretary.

2. The Chairman and Member Secretary of the Commission shall hold

office for a period of one and half year from the date of the
notification.

3. The Commission shall review the financial position of the Panchayats
at all levels and make recommendations as to:

(a)  the principles which should govern: '

(i)  the distribution between the State and the Panchayats at
all levels of net proceeds of taxes, duties, tolls and fees
leviable by the State, which may be divided between them
under Part-IX of the Constitution and allocation between
Panchayats at all levels of their respective shares of such
proceeds;

(i) the determination of taxes, duties, tolls and fees which
may be assigned to, or appropriated by, the Panchayats at
all levels; and

(iii) the grants-in-aid to the Panchayats at all levels from the
Consolidated Fund of the State.

(b) the measures needed to improve financial position of the
Panchayats.



4. The Commission shall also review financial position of the
Municipalities at all levels and make recommendations as to:

(a)

(b)

the principles which should govern:

(i)  the distribution between the State and the Municipalities
of net proceeds of taxes, duties, tolls and fees leviable by
the State, which may be divided between them under
Part-IX-A of the Constitution and allocation between the
Municipalities at all levels of their respective shares of
such proceeds;

(i) the determination of taxes, duties, tolls and fees which
may be assigned to, or appropriated by, the
Municipalities; and;

(i) the grants-in-aid to the Municipalities from the
Consolidated Fund of the State.

the measures needed to improve financial position of the
Municipalities.

S. In making its recommendations, the Commission shall have regard,
among other considerations, to:

@)

(i)

(iif)

(iv)

financial resources of the State and demands thereon, on
account of expenditure on Civil Administration, Police and
Judicial Administration, Education, Maintenance of Capital

Assets, Social Welfare, Debt Servicing and other committed

expenditure or liabilities of the State Government and need to
generate adequate surplus on revenue account for State’s
commitments on capital account and other commitments of the
State Government; '

adjustment of grants available to the Local Governments under

the recommendations of the 16th Finance Commission in their
resources;

revenue of the resources of the Local Governments for five
years commencing from 01.04.2025 on the basis of level of
collection made during preceding five years taxes and revenues,
and user charges, levied by the Local Governments;

fiscal transfers from the State Government to Local

Governments based on net own tax receipts of the State in place
of share in individual taxes; and '



(v)  a normative approach in the assessment of expenditure rather
than making forecasts based on historical trends.

In making the recommendations on various matters, the Commission
shall adopt the population of census 2011 in all cases where population
is regarded as a factor for determination of devolution of taxes and
duties and grants-in-aid.

The Commission shall provide and indicate the bases on which it has

arrived at its findings, estimates of receipts and expenditure of the
Local Governments.

The Commission shall prepare its report on the basis of Templates
suggested by the 13" Finance Commission of Government of India,
with such modifications as may be necessary.

The Commission shall make its report (in English and Hindi) available

on or before expiry of its term, on each of the matter aforesaid,
covering a period of five years commencing from 1% April, 2025.

Sd/-

Ist August, 2025 Jaipur. (Haribhau Bagde)

Governor of Rajasthan

No. F7(1)FD/FC&EAD/SFC/2024 Jaipur, Dated: 01 August, 2025

(VaiMiya)

Principal Secretary, Finance
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